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INDEPENDENT AUDITORS' REPORT 

To the Mayor and Council Members 
Town of Haymarket, Virginia 

We have audited the accompanying financial statements of the governmental activities, business-type 
activities, aggregate discretely presented component unit and remaining fund information of the Town of 
Haymarket, Virginia (the Town), as of and for the fiscal year then ended June 30, 2009, which 
collectively comprise the Town's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of the Town's management. Our responsibility is to express 
an opinion on these financial statements based upon our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes a 
consideration of internal control over financial reporting as a basis for designing audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Town's internal control over financial reporting. Accordingly, we express no such 
opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements, assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, business-type activities, aggregate discretely 
presented component unit and remaining fund information of the Town of Haymarket, Virginia as of 
June 30, 2009, and the respective change in financial position and cash flows, where applicable, thereof 
for the fiscal year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

As described in notes to the financial statements, the Town has implemented the financial reporting 
model as required by Governmental Accounting Standards Board (GASB) No. 34, Basic Financial 
Statements - and Management's Discussion and Analysis - for State and Local Governments; however, 
the Town has not presented the management discussion and analysis and budgetary comparison 
schedules that accounting principles generally accepted in the United States of America has determined 
is necessary to supplement, although not a required part of, the basic financial statements. 

9161 Liberia Avenue, Suite 304 
Manassas, Virginia 20110 

1!!.c::t!~1f1fr 

Manassas, Virginia 

November 30, 2009 


Office: 703-257-0660 
Fax: 703-257-0661 

mailto:mark@frye-wolcott.com
mailto:bruce@frye-wolcott.com
http:www.frye-wolcott.com


TOWN OF VIRGINIA 


STATEMENT OF NET ASSETS 


JUNE 30, 2009 


Component 
Unit Total 

Historic Reporting 
Activities Activities Government 

Assets 

Cash and cash equivalents $ 1,147,867 $ $ 1,147,867 $ $ 1,147,867 
Certificates of deposit 18,139 18,139 7,103 25,242 
Accounts receivable: 

Taxes, fines and 87,456 87,456 
Rent and other receivables 124 7 

Accounts receivable, gross 2,124 158,489 
Allowance for uncollectibles 

Accounts receivable, net 131,441 2,124 133,565 
expenses and 1,486 1,486 


Bond issuance cost, net 9,107 6,859 15,966 

Capital assets: 


Land 600,000 1,600,000 
and 541,967 916,736 1,458,703 1,458,703 

Infrastructure assets 869,786 869,786 
Historic museum 292,852 292,852 
Police vehicles 103,741 103,741 103,741 

1 
Capital assets, at cost 4,495,084 

Liabilities and Net Assets 

Liabilities 
Accounts payable $ 18,883 $ 232 $ 19,115 $ 529 $ 19,644 
Accrued expenses 3,013 3,013 3,013 
Accrued salaries 24,164 24,164 128 
Accrued leave 18,427 18,427 18,427 
Deferred revenue 4,725 4,725 4,725 

17,250 10,702 27,952 27,952 
liabilities: 

Due within one year 75,000 50,429 125,429 125,429 
Due after one year 1,200,000 

Total Liabilities 1,358,449 1,053,439 657 2,412,545 
Net Assets 

Invested in capital assets, net 1,157,884 223,102 1,380,986 1,380,986 
Restricted for projects 679,339 679,339 
Restricted for other purposes 77,200 77,200 77,200 

Accumulated 
Capital assets, net 

Total Assets 

Escrow and 

Unrestricted 
Total net assets 

Total Liabilities and Net Assets 

See accompanying auditors' and notes to financial statements. 
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TOWN OF HAYMARKET, VIRGINIA 

STATEMENT OF ACTIVITIES 

YEAR ENDED JUNE 30, 2009 

Program Revenues 
Operating Capital Net 

Charges for Grants & Grants & (Expense) 
Functions/Programs Expenses Services Contributions Contributions Revenue 

Primary Government 

Governmental activities: 
General government $ 913,562 $ 70,402 $ 757 $ 55,964 $ (786,439) 
Public safety 93,515 85,097 47,633 39,215 
Public works 105,164 (105,164) 

Council and committees 65,637 (65,637) 
Community development 35,683 28,175 (7,508) 

Total governmental activities 1,2 13,561 183,674 48,390 55,964 (925,533) 

Business-type activities 
Property management 110,082 145,599 35,517 

Total Primary Government $ 1,323,643 $ 329,273 $ 48,390 $ 55,964 $ (890,016) 

Component Unit 
Historic commission $ 10,984 $ 74 $ $ $ (10,910) 

Change in Net Assets 

Primary Government 
Governmental Business-Type 

Activities Activities 

Total 
Primary 

Government 

Component 
Unit 

Historic 
Commission 

Total 
Reporting 

EntitJ: 

Net (expense) revenue before 
other income (expense) $ (925 ,533) $ 35,517 $ (890,016) $ (10,910) $ (900,926) 

Other income (expense) 
Loss on disposition of assets (4,428) (4,428) (4,428) 

Net (expense) revenue (929,961) 35,517 (894,444) (10,910) (905,354) 

General revenues 
Taxes and assessments: 

Sales and meals tax 
Real property 
Utility usage 
Business and franchise 
Cigarette 
Personal property 
Other taxes and assessments 

Total taxes 
Interest income 
Other miscellaneous 

Total general revenues 

458,116 
284,828 
225,492 
177,089 
158,466 

18,627 
2,295 

1,324,913 
14,028 
16,139 

1,355,080 

458,116 
284,828 
225,492 
177,089 
158,466 
18,627 
2,295 

1,324,913 
14,028 
16,139 

1,355,080 

84 
32,972 
33,056 

458,116 
284,828 
225,492 
177,089 
158,466 

18,627 
2,295 

1,324,913 
14,112 
49,111 

1,388,136 

Change in Net Assets 425,119 35,517 460,636 22,146 482,782 

Net assets, beginning of year 1,925,637 191,921 2,117,558 6,719 2,124,277 

Transfers and allocations 31,719 (9,300) 22,419 (22,419) 

Subtotal 1,957,356 182,621 2,139,977 (15,700) 2,124,277 

Net Assets, End of Year $ 2,382,475 $ 218,138 $ 2,600,613 $ 6,446 $ 2,607,059 


See accompanying auditors' report and notes to financial statements. 
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TOWN OF HAYMARKET, VIRGINIA 

BALANCE SHEET 
- GOVERNMENT AL FUNDS ­

JUNE 2009 

Assets 

Cash and cash 
Certificates of 
Accounts receivable: 

General 

$ 
18,139 

Capital 

$ 

Grants 

$ $ 

Public 
Total 

$ 1,147,867 
18,139 

Taxes, fines and 6,189 
Other recei vables 

Accounts receivable, gross 6,189 
Allowance for uncollectibles 

Accounts net 
expenses 

Bond issuance cost, net 

Total Assets 

Liabilities and Fund Balances 

Liabilities 
Accounts payable 
Accrued salaries 
Accrued leave 
Deferred revenue 
Escrow 

Total liabilities 
Fund Balances 

$ 15,019 
9,265 

4,725 

$ $ $ 3,864 

12,417 

31,180 

$ 18,883 
164 

18,427 
4,725 

83,449 

Reserved for capital purposes 679,339 
Reserved for other purposes 
Unreserved 

Total fund balances 

Total Liabilities and Fund Balances 

Reconciliation of Balance Sheet of Governmental Funds to the Statement of Net Assets 

Total Governmental Fund Balances $ 

Amounts reported for activities in the Statement of Net Assets are different because: 

Capital assets of $2,978,348 net of accumulated depreciation of $545,464 are not financial resources 
and, therefore, are not in the governmental funds above. 

are not due and in the current rpn,{)rtincr period and are not 
rpr,r.rlcpr\ in the nr,,;pnlrn,on funds above. 

Net Assets of Governmental Activities 

See accompanying auditors' report and notes to financial statements. 
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TOWN OF HA YMARKET, VIRGINIA 


STATEMENT OF REVENUE, EXPENDITURES & CHANGE IN FUND BALANCES 

- GOVERNMENTAL FUNDS ­

YEAR ENDED JUNE 30, 2009 

General Capital Grants Public 
Operating Improvement Management Safety Total 

Revenue 
Taxes and assessments: 

Sales and meals tax $ 77,381 $ 380,735 $ $ $ 458,116 
Real property 284,828 284,828 
Utility usage 225,492 225,492 
Business and franchise 177,089 177,089 
Cigarette 158,466 158,466 
Personal property 18,627 18,627 
Other taxes and assessments 2,295 2,295 

Total tax revenue 944,178 380,735 1,324,913 
Public safety 132,730 132,730 
Proffers, permits and fees 70,402 70,402 
Grants and donations 757 47,964 8,000 56,721 
Interest income 7,054 6,974 14,028 
Special events 28,175 28,175 
Other miscellaneous 16,139 16,139 

Total revenue 1,066,705 387,709 47,964 140,730 1,643,108 

Expenditures 
Personne I costs 201,618 290,134 491,752 
Operating costs 203,895 203,895 
Public works 105,164 105,164 
Public safety 93,515 93,515 
Professional fees 83,128 83,128 
Council and committees 65,637 65,637 
Special events 35,683 35,683 
Debt service: 

Principal 75,000 75,000 
Interest 49,850 49,850 

Bond amortization 561 561 
Capital outlays 8,000 72,650 7,205 87,855 

Total expenditures 820,536 8,000 72,650 390,854 1,292,040 

Excess (DefiCiency) of Revenue 
Over (Under) Expenditures 246,169 379,709 (24,686) (250,124) 351,068 

Other Financing Sources (Uses) 
Other financing sources (uses) 45,746 45,746 

Net change in fund balances 291,915 379,709 (24,686) (250,124) 396,814 

Fund balances, beginning of year 
Transfers and allocations 

Subtotal 

416,807 
(246,586) 
170,22 1 

436,113 
(28,376) 
407,737 

24,686 
24,686 

(25,143) 
250,276 
225,133 

827,777 

827,777 

Fund Balances, End of Year $ 462,136 $ 787,446 $ $ (24,991) $ 1,224,59 1 

See accompanying auditors' report and notes to financial statements. 
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TOWN OF HA YMARKET, VIRGINIA 

RECONCILIATlON OF STATEMENT OF REVENUE, EXPENDITURES & CHANGE IN 
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 

YEAR ENDED JUNE 30, 2009 

Reconciliation of Statement of Revenue, Expenditures & Change in Fund Balances 
of Governmental Funds to the Statement of Activities 

Net Change in Fund Balances - Total Governmental Funds $ 396,814 

Amounts reported for governmental activities in the Statement of Activities are different because: 

Govemmental funds report capital outlays as expenditures while the statement of activities reports 
those costs as capital assets and allocates (or depreciates) them over their estimated useful lives. 
The amount by which capital outlays $87,855 is more than depreciation of $84,376 for the fiscal year. 3,479 

Loss from the disposition of capital assets reported in the statement of activities but not reflected 
not reflected in govel1lmentaJ funds as capital outlays are initially reported as expenditures. (4,428) 

Repayment of debt principal is an expenditure in the govel1lmental funds, but the repayment of 
reduces long-term liabilities in the statement of net assets and is, therefore, not reported as an 
expense in the statement of activities. The amount of principal repayments was $75,000. 75,000 

Governmental funds report inter-agency transfers and allocations as other uses of financial resources 
while the statement of activities repolis these amounts as transfers and allocations of (let assets . 
Transfer and allocations to govel1lmental activities totaled $31,719 and other financing uses 
totaled $45,746 for the fiscal year. (45,746) 

Change in Net Assets of Governmental Activities $ 425,119 

See accompanying auditors' report and notes to financial statements. 
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TOWN OF HA YMARKET, VIRGINIA 


OF ASSETS 

- PROPRIETARY FUND­

JUNE 30, 2009 


Business-Type Activities - Enterprise Fund 

Town Hall 

assets: 
Cash and cash equivalents $ 
Accounts net 124 

Total current assets 2,124 

assets: 
Land 600,000 

91 

Accumulated depreciation 

Capital assets, net 


Other assets: 

costs, net 


Total assets 

Liabilities 

Accounts 
3,013 

50,429 

Total current liabilities 

Bonds payable, less current portion 989,063 

Total liabilities 1,053,439 

Net Assets 

Invested in capital assets, net 
Unrestricted 

Total net assets 

accompanying auditors' report and notes to financial statements. 
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TOWN OF HA YMARKET, VIRGINIA 


OF REVENUE, CHANGE IN NET 
- PROPRIETARY FUND ­

YEAR ENDED JUNE 30, 2009 

Business-Type Activities· Enterprise Fund 

Town Hall 

Revenue 

$ 145,599 

Expense 

26,677 

34,230 


60,907 

Operating Income (Loss) 84,692 

Other Income (Expense) 

(49,175)Interest 

Total other 

in Assets 

Subtotal 

,921 


Net .n."""'~'" End of Year $ 21 138 

auditors' report notes to financial statements. 
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Reconciliation of Operating Income (Loss) to Net 

TO\VN OF HAYMARKET, VIRGINIA 

STATEMENT CASH FLOWS 

- PROPIUETARY FUND­

YEAR ENDED JUNE 30, 2009 


Business-Type Activities - Enterprise Fund 

Town Hall 

Cash Provided (Used) by Operating Activities 
Cash received from customers $ 147,188 
Payments to supplies and vendors (31,594) 
Receipts or deposits 


Net cash provided (used) by operating activities 


Cash Provided (Used) by Non-Capital Activities 
transfers in from (out general fund (9,300) 

Net cash provided (used) by non-capital financing activities (9,300) 

Cash Provided (Used) by "'U''-U';:::' Activities 
assets and (8,000) 

Principal on bonds and notes 
Principal on bonds and notes 
Interest paid on bonds and notes 

Net cash (used) by capital and related activities 

Net Increase in Cash and Cash Equivalents 

Cash and cash v6x,aux'6 of year 

Cash and Cash Equivalents, End of Year 

Provided (Used) by Operating 
in net assets $ 17 

Adjustments to reconcile operating income (loss) to 
net cash provided (used) operating activities: 
Depreciation 
Amortization 
Interest expense 
~U'~Uj-,~ in assets and liabilities: 

Accounts receivable 

Accounts payable 


expenses 

Security and other deposits 

Total adjustments 

49,175 

1,589 
(4,917) 

Net cash provided (used) 

See report and notes to financial statements. 
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TOWN OF HAYMARKET, VIRGINIA 


OF 
. COMPONENT UNIT· 

30,2009 

Hay~narket Historic Commission 

Assets 

assets: 

current assets 

assets: 

assets 103 

Liabilities 

128 

Total 657 

"_rJ~rrn liabilities: 

liabilities: 
","vL-lJLU1U payable 

Total current 1<1"'1111.1"'> 

6,446 

net assets $ 

accompanying auditors' report and notes to financial statements. 
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TOWN OF HAYMARKET, VIRGINIA 


STATEMENT OF ACTIVITIES 

- COlVIPONENT UNIT ­

YEAR ENDED JUNE 30, 2009 


Haymarket Historic Commission 


Revenue 

contributions promotional $ 

costs 

Operating Income (Loss) (10,910) 

Other Income (Expense) 

income 

(expense) 

in Net Assets 22,146 

Subtotal (15,700) 

of Year 

See accompanying auditors' "'''''"1,..... and notes to financial statements. 
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TOVVN OF HAYMARKET, VIRGINIA 


NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED JUNE 30, 2009 


Note - Organization and Summary of Accounting Policies 

Haymarket (the is located William County in 
and was initially chartered 1882. 

an incorporated power to and collect taxes, sue and be sued, implead and 
be impleaded, contract and contracted with, a corporate Town covers 
approximately 372 acres and has a population of approximately 1,200 of 
the Town are by its officials, known as the 

accompanying financial statements activities of 
primary and component unit, the 
Town is financially accountable. Public schools 
William and are, not 

financial statements include Town's primary unit 
over which the Town influence, which is primarily on operational or 
financial 

financial 
government as a government fund, 

and component unit statements focus on individual funds within the 
reporting entity. Significant interfund accounts and eliminated. 

Government-Wide statements 
information on non-fiduciary units. 

activities, which are taxes and intergovernmental 
revenues, are reported from business-type activities, which rely, to a 

on assessments for statements 
on a consolidated and 

which debt. 

financial statements information about 
statements for governmental and proprietary funds. 

into capital 

Governmental fund statements are a 
resources measurement focus and the modified accrual basis 

which is more with how are budgeted. 
financial statements are on a basis than the 

reconciliations are presented that briefly 
the items fund and government-wide statements. 
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TO"VN OF HAYMARKET, VIRGINIA 


NOTES TO FINANCIAL STATElVIENTS 


YEAR JUNE 30, 2009 


Note A - Organization and Summary of Significant Accounting Policies - Continued 

Financial Statements Continued: 

distinguish 

on a 
no reconciling items were noted. 

Component Unit: unit financial statements are IJVl,.'-'J,C 

resources focus and the 

in which revenues and 
statements. Under the 

accounting, revenue 
modified accrual vv'JHJ'vU when is 

are both the current period or soon 
of the and property taxes are 

receivables when levied. tax revenues, such as 
third-patties and remitted to Commonwealth of Virginia or 

when the underlying 
State and local 

.,",,~H'''''J and permits fees are recorded as revenue when 

The government-wide, proprietary component 
economIC resources measurement focus 

accounting, revenue is and are when U~'L'HH 
of when actual cash occurs. Governmental funds are reported 

the current financial resources measurement focus and the accrual basis of 
accounting. Under modified basis accounting, revenue is 
measurable, available, and expenditures are recorded when 
liability is incurred, interest on which is re(;OS!:Ill,~eo 

Capital assets acquisitions and principal 
governmental funds. 



TOWN OF HAYMARKET, VIRGINIA 

TO FINANCIAL STATEMENTS 

Note Organization Policies - Continued 

as a governmental 

Additionally, as a 
contributions. 

is generally not 
or.'''ArnrYlincome taxation given income is derived from of essential 

functions and accrued to a or political subdivision 
instrumentality, the Town is eligible to receive 

ENDED 

of Significant 

2009 

of prepaid 
rental agreement paid 

prepaid expenses 
of the applicable or performance period. 

Prepaid Expenses: The 

insurance must fJ''''-''F,'' 

pool in name 

purposes, the 
or less, including 

Town's bank 

considers 

for monitoring with the Act required collateralization. 
Board also assumes responsibility for any excess not collateralized by the 

Accounts Receivable: receivable consist 
rental and other amounts due to the Town. 

by the Town upon assessed 
Property taxes are due by March 1st 

taxes are annually by businesses 
30 th 

, respecti vel y. cigarette and 
to the of Virginia or 

eateries in the 
the nature 

no 
reserves the 

14 


Town incurs 
over the respective terms 

costs are 

issuing bonds and 
underl ying debt. 

ALL«U,,""'" statements. 



TO\VN OF HAYMARKET, VIRGINIA 

NOTES TO FINANCIAL 

YEAR ENDED JUNE 30, 2009 

Note - Organization and Summary of Significant Accounting Policies Continued 

costs capital assets are as an asset in the Ul 11JPrnTYl 

financial statements to the extent that Town 1 s capitalization threshold is met and are 
financial statements as further described under 

funds are recorded as assets in both 
the financial statements to the extent the Town's 

also 

are expensed as incurred. All purchased 
historical records are available and at 

Donated at 
and 

shorter 

Town's policy is vacation compensatory 
HH41U"U~"U of 80 hours, with no more than 120 hours vacation is 

be carried over to next fiscal without authorization from Town Council. 
is not paid termination and therefore, not included in the accrued liability. 
the limitation on of hours allowed to be over, accrued is 

to be a current liability with available resources and reflected as an 
and liability in fund financial statements. The 

follows the same leave that sworn who are required to 
and holidays, earn compensatory that may carried over 

unused compensatory time 
leave liability. 

Capital leases are 
financial 

lives. 
recorded as expenditures 

costs are ...0'-"''''.0'''' 

and as expenditures in 



TO\VN OF HAYMARKET, VIRGINIA 


NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED JUNE 30, 2009 


Note A Organization and IJU,UUj,u;,u of v,,,,;uu,,,-,.tUl> Accounting Policies - Continued 

net assets are 
debt, restricted by creditors, grantors, 

at the the Town 
amounts 

Town Council. 

Contributions are recognized in 
they are and 

restricted net assets until 
U'A~VL1" and use of the or 

value if 
Derrorrned by 

donations are 

statements conformity accounting 
management to estimates 

Accordingly, actual results 

value measurements. 
UHJ''-U,,, based upon based upon quoted 

not traded on an active 
for similar type securities. securities not 

observable HH'''~''~' are not available, the Town generally use other fair 
including value and valuation to determine value. 
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TOWN OF HAYMARKET, VIRGINIA 


NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED JUNE 30, 2009 


Note B -Concentrations of Risk and Risk Management 

Cash and Cash Equivalents: All of the Town's depository accounts are held at one financial 
institution. In accordance with the Virginia Security for Public Deposits Act, financial 
institutions are required to collateralize public funds. As of June 30, 2009, the Town received 
notification that all of its depository accounts were collateralized as required by the Act. 

Credit Risk - Bonds and Notes Payable: The Town's assets are subject to credit risk associated 
with the celiain financing arrangements, including bonds and notes payable issued to finance the 
acquisition and renovation of Town properties. The Town issued certain general obligation 
bonds and promissory notes through a local bank which are secured by deeds of trust on the 
Town Center Properties and are backed by the full and irrevocable faith and credit of the Town 
and all of its assets. The Town also represents that the bonds were issued in compliance with the 
Constitution and statutes of the Commonwealth of Virginia, including the Public Finance Act of 
1991 of the Code of Virginia of 1950, as amended. As such, the Commonwealth of Virginia also 
guarantees the Town's debt, which is limited by statute to 10% of the assessed value of taxable 
real estate located in the Town. The Town's bonds are also subject to restrictive covenants. 

Risk Management: The Town is exposed to various losses related to torts, theft, damage and 
destruction of assets, errors and omissions, injuries to employees, and natural disasters. The 
Town participates in the Virginia Municipal Group Liability Pool and Self Insurance Association 
administered by the Corrunonwealth of Virginia for general liability, property and automobile 
insurance, excess liability and workers compensation insurances. Additional insurance coverage, 
surety and fidelity bonds are purchased when warranted. The Town is owner of certain historic 
properties which may have unknown environment concerns. As such, no assurance can be given 
regarding the adequacy of insurance coverage for all potential losses, claims or assessments. 

Note C - Capital Assets 

The cost of capital assets is reflected as an asset in the government-wide financial statements to 
the extent that the Town's capitalization threshold is met and is reflected as expenditures in the 
governmental funds financial statements as prescribe by the Town's basis of accounting. Capital 
assets acquired by proprietary funds are recorded as assets in both the government-wide and 
proprietary fund financial statements to the extent the Town's capitalization threshold is met. 
The component unit also capitalizes capital assets in accordance with the Town's capitalization 
policy. Expenditures for repairs and maintenance which do not improve or materially extend the 
useful life of the respective assets and small items are expensed as incurred. All purchased 
capital assets are valued at cost where historical records are available and at estimated historical 
costs where no historical records exist. Donated assets are recorded at estimated fair value at the 
time of donation. Depreciation is recognized on a straight-line basis in the accompanying 
financial statements. 

17 



TOWN HA YMARKET, VIRGINIA 

TO FINANCIAL STATEMENTS 

YEAR ENDED JllNE 30, 2009 

Note C - Capital 

CT",rp"''1rY1,Pnt and component units are 
30 years for infrastructure <-<""'vea, 

equipment, and 3 - 5 
of the term 

year ended 
in the 

Governmental the fiscal year ended June 30, asset activity of 
the Town's business-type activities is 

2008 Additions Deletions 2009 
Governmental Activities: 

assets not 
Land $ 1,000,000 $ $ $ 1,000,000 

541,967 541,967 

Infrastructure assets 136 869,786 

292,852 292,852 

103,741 

1,978,348 

(53,291) 

(179,205) (206,987) 

Historic museum (43,886) (52,634) 

(79,666) 
(144,304) 

(545,464) 

1,432,884Total capital assets depreciated, net 

$ 2,432,884assets, net $ 2,447,859 

18 




TOWN OF HAYMARKET, VIRGINIA 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED 30,2009 

Note C Capital - Continued 

Business-Type Activities: capital asset activity of the s 
summarized as follows the fiscal year June 30, 2009: 

2008 Additions Deletions 2009 
Business-Type Activities: 

is 

Capital assets not 
Land $ 600,000 $ $ $ 600,000 

assets depreciated: 
Building 650,000 
UUIIUHli", improvements 

Total 

assets, net 

(132,708) (16,250) (148,958) 


D - Long-Term Liabilities 

U'vCJeVll, reconstruction and rehabilitation of 
of 

Virginia of 1950, as amended. 
the Town's which is limited by statute to 10% 
~~f>'orl in the Town. Town's bonds are 

monthly 
annual principal reductions. 
years repayment at annual rates of 

bank may, at is discretion, 
not with the adjustment, the bank 
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TO\VN OF HAYMARKET, VIRGINIA 

TO FINANCIAL STATEMENTS 

ENDED JUNE 30, 2009 

NoteD- Liabilities - Continued 

the Town 
for the 

Initial Principal Maturity 

2004B March 2004 $ 372,426 Monthly March 2024 
2004C March $ 131 2024 

Series Issued Date 

$ 1,500,000 
$ 262,568 

Annually 
Monthly 

September 
March 2024 

The incurred bond issuance costs 
of $9,300 on the 2004 which are 

is 20 ended 

2006 

Governmental Activities: 

of following notes payable: 


The the Town's governmental activities 

was in the 
basis over the initial term of the bonds, which is 20 

to governmental was approximately $600 

2006, the 
financial statements and 

incurred bond hh>C"U.U'~V 
is 

Amortization 
the ended 
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TOWN OF HAYlVIARKET, VIRGINIA 

TO FINANCIAL STATEMENTS 

ENDED 30,2009 

Note D - Long-Term Liabilities Continued 

s long-term liabilities 
30,2009: 

2008 Additions Retirements 2009 
Governmental Activities: 

General bonds $ 1,350,000 $ $ (75,000) $ 1,275,000 
Other promissory notes 

$ $ (75,000) $ 1,275,000$ 

debt requirements on 
interest, are as follows for years 

Activities Interest Total 

$ $ 
1 

2012 75,000 

2013 75,000 

2014 75,000 


- 2025 

$ 1 

Total incurred long­
telm liabilities was approximately $49,900 the year ended 

activitiesBusiness-Type 
consist following "P"nIPI'", 

The general obligation bonds 
Series 2004A with an 

2004B with an tax-exempt 
cumulative 

over 20 
years totaling 
approximatel y 
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TO,",'N OF VIRGINIA 

NOTES TO FINANCIAL STATEIVIENTS 

ENDED JUNE 2009 

Note D - Long-Term Liabilities - Continued 

The \JUL.'LCU 

$1,039,500 as 
bonds was 

June 30, 2009. 

to "",rlc",,, nrp..VHlrn f-'VLlaiU\~() and 

principal balance on 

$49,200 
incurred on the s 

ended June 30, 2009. 

June Town 
government-wide financial statements and is 

the Town's long-term liabilities of 
ended June 30,2009: 

2008 Additions Retirements 2009 
Business-Type Activities: 

obligation bonds $ 1,087,669 $ $ 177) $ 1,039,492 
Other notes 

$ 1 $ 


debt requirements on 

including interest, are as follows for fiscal years ended June 30: 


Business-Type Activities Interest Total 

$ 50,429 $ 
2011 44,581 
2012 42, 
2013 57,805 
2014 60,507 36,845 

2015 

$ 1 

incurred by the Town on 
was approximately $49,200 for the June 30, 2009. Total interest 

statements was $99,000. 

Interest Expense: Total 
term 

incuned by Town 



TO\VN OF HAYMARKET, VIRGINIA 


NOTES TO FIN ANCIAL STA TElVIENTS 


YEAR ENDED JUNE 30, 2009 


Note E - Operating Leases 

Business-Type Activities 
Years June 

2010 $ 125,800 
2011 10],500 
2012 

$ 


leases a motorcycle from one 
non-cancelable lease 

ended. The approximate 
the operating 

required total 
and rent 

its and COInDllter 
~U.A~H"" expmng at various 

approximately $300 
$3,700 for 

charged 
ended 

Governmental Activities 
Years June 

2010 
2011 

$ 3,300 
600 

$ 

Note F - Retirement 

The Town a plan substantiall y 
certain minimum 

employee contributions up to 3 of 
plan approximately $6,700 for the 

makes matching 
The matching contributions 

June 30, 2009. 
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TOWN OF HAYMARKET, VIRGINIA 


NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED JUNE 30, 2009 


Note G - Deferred Revenue 

of availability, 
with Town's of 

revenue solely to exhibits deposits and 
is a Town event mmual held to 30th 

• 

Note Restricted Net Assets and Reserved Fund Balances 

and insurance 
restricted net assets as in 

financial statement and net assets as reflected the governmental 
approximately the as June 2009: 

$ 679,300 
18,100 
30,000 

Restricted 100 
funds 

$ 


Note I - Contingencies and Other Significant Matters 

anticipated 
Additionally, 
repair others are COIlOe:rnrlea 
an obligation has incurred 

lre:ments as 
are subject to audit 

cost disallowance would a liability to 
any 

compliance audits. 
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TOWN OF HAYMARKET, VIRGINIA 


NOTES TO STATElVlENTS 


YEAR JUNE 30, 2009 


Note I - Contingencies and Other Significant Matters - Continued 

June 30, 2009, Town 
that would accrual 

Town is party to legal and 
operation. is contingently for any 

not covered by insurance. management is unaware of any matter that would 
accrual or in the ,"V',VUH..'U,H financial statements. No assurances can be given 

future legal oroceeam 

fiscal year June 30, 
known as Town Center 

allows for a study period and for 
preliminary Given the CUl1'ent economic 
obtaining the Town has the 
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November 30, 2009 

To the Mayor and Council Members 
Town of Haymarket, Virginia 

We have completed our audit of the financial statements of the Town of Haymarket, Virginia 
(the Town) as of and for the fiscal year ended June 30, 2009. In planning and performing our 
audit, we considered the internal controls of the Town in order to determine our auditing 
procedures for the purpose of expressing an opinion on the financial statements and not to 
provide assurance on the internal controls. Hence, our consid~ration of the Town's controls was 
more limited than would be necessary to express an opinion on the internal controls taken as a 
whole. Accordingly, we do not express such an opinion. 

The Town's management, including its Mayor and Council, is responsible for establishing and 
maintaining effective internal controls. In fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related costs of internal control 
policies and procedures. The objectives of internal controls are to provide management with 
reasonable, not absolute, assurance in regard to the reliability of financial reporting, effectiveness 
and efficiency of operations, and compliance with applicable laws, regulations and contractual 
agreements. 

Internal controls, no matter how well designed and operating, can provide only reasonable assurance 
to the achievements of an entity's control objectives. The likelihood of achievement is affected by 
the inherent limitation of internal control, such as human errors or mistakes in judgment, 
circumvention of controls by management, or collusion of employees to override controls. 

Our consideration of Town's controls would not necessarily disclose all matters that might be a 
control deficiency under standards established by the American Institute of Certified Public 
Accountants (AICPA). A control deficiency is a condition in which the design or operation of 
internal control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is 
a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability 
to initiate, authorize, record, process, or repOlt financial data reliably in accordance with generally 
accepted accounting principles such that there is a more than remote likelihood that a misstatement 
of the entity's financial statements that is more than inconsequential will not be prevented or 
detected. A material weakness is a significant deficiency, or combination of significant 
deficiencies, that results in more than a remote likelihood that a material misstatement of the 
financial statements will not be prevented or detected. 
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Mayor Council Members 

30, 2009 


2 


a result of our 
the Town to 

our 'U,"vHe to provide our 
we hope they are taken in a of cooperation. 

COMMENTS & RECOMMENDATIONS 

Stale & Authorizations 

During 
'-"H,v".':> clearing 

such, we 
reconciliations are independently timely 

including and electronic transfers, are reviewed 

QuickBooks Data Backup 

year, we were requested to 
from audit. 

instances were transactions were entered These 
computer had there was not 

Segregation ofDuties 

fundamental 

upon 
processing, are inadequate 

the Town's Deputy 
the Town Clerk is responsible payroll processing without 

recommend that the Town its controls 

Our comments 
with practical 

the bank 

the 

Vv\.,'-H,h)"-' the Town's 
we 

which 
physical assets and 

and nature of 
the 

accounting 

to 
and control cash payroll 

Chart ofAccounts Allocations 

During year's audit, we noted the Town's of 
accounts, and list were the Town's 

year as clear as to affect 



the Mayor Members 
November 30, 2009 
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accounts that meets 
particular 

component unit must review 
ensure identification various accounts and 
reporting purposes. Additionally, the accounts should 
presenting the on a functional basis 

Petty Controls 

Town which is to miscellaneous 
As such, we want to recommend Town has 

control at least monthly reconciliation of the 
during the audit one of the petty cash was located in an manner 

to the Town could potentially access We also want to encourage the 
to ensure that its records and are stored in a manner. 

** * 

letter is Town's Mayor, Council management team. 
appreciate the nnlnfu'n comments for your and will glad 

to discuss our rec:onl1nenOatlorlS We hope that our comments are received 
spirit of that we can to 

the 

also hope to in our to audit through our 
experience with the and any feedback on our would be Also, we 
would like to thank Manager, and Deputy for the cooperation 
and support demonstrated to us during the audit. we can be of assistance, please 

to contact us 

Very truly, 

~t (&k14& tAk 

Frye & Wolcott, CPAs 
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November 30,2009 

To the Mayor and Council Members 
Town of Haymarket, Virginia 

We have audited the financial statements of the Town of Haymarket, Virginia (the Town) as of 
and for the fiscal year ended June 30, 2009 and have issued our report thereon also dated 
November 30, 2009. Consistent with our professional standards, the policy of our firm, and our 
personal commitment to communicate issues with the Town's Mayor and Council Members, we 
wish to share with you the following: 

Our Responsibility Under Generally Accepted Auditing Standards 

We strictly adhere to the professional auditing standards as promulgated by the American 
Institute of Certified Public Accountants (AlCPA). These standards state that it is our 
responsibility, as your independent auditors, to design and conduct audits that provide 
reasonable, rather than absolute, assurance that the financial statements are free of material error 
or misstatement and are fairly presented in accordance with accounting principles generally 
accepted in the United States of America. Because of the concept of reasonable assurance and 
since an audit does not include detailed examination of all transactions, there is a risk that 
material errors , irregularities, or illegal acts, including fraud and defalcations, may exist and not 
be detected. However, we are conunitted to using our specialized experience in serving 
governmental entities to ensure that our audit approach provides management useful, pertinent 
feedback and reasonable assurance. While we work cooperatively with the Town's management 
and staff, we must maintain our independence by deciding which audit procedures to perform, 
their timing and frequency, and the type of audit evidence necessary. 

Significant Accounting Policies 

Management has the responsibility for the selection and application of appropriate accounting 
policies. Significant accounting policies are described in the notes to the financial statements. 
As is the case with most organizations, the Town has alternatives under generally accepted 
accounting principles from which to choose. These choices include matters relating to the 
Town's revenue recognition, fixed asset capitalization and depreciation methodology, deferral 
and accrual methodologies, etc. Currently, the Town's significant accounting policies, as 
disclosed in the notes to the financial statements, are acceptable under accounting principles 
generally accepted in the United States of America, appropriate under the circumstances, and 
similar to those used by other local municipalities. 
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To the Mayor and Council Members 
November 30, 2009 
Page 2 

Management's Accounting Estimates 

The preparation of financial statements requires management to make judgments and decisions 
in relation to the use of accounting estimates to report certain amounts. Management makes 
these decisions based upon their knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive because 
of their significance to the financial statements and because of the possibility that future events 
affecting the estimates may differ significantly from management's assumption. Estimates are 
made in regard to the presentation and classification of financial data, allocation of expenses to 
Town programs or functions, determination of accounts receivable collectibility, accrual of 
certain revenues and expenses and loss contingencies, estimated useful lives capital assets, etc. 

The most sensitive accounting estimate affecting the financial statements involved historic 
properties owned by the Town. Given the age and condition of some of these properties, there 
may be unknown environmental issues and concerns. Management is currently unaware of any 
specific conditions that would require accrual or disclosure in the comprehensive annual report; 
however, no assurances can be given regarding the uncertainty of potential environment 
concerns. Management's other estimates and judgments in regard to the financial statements are 
appropriate given the circumstances and are reasonable with those made by other similar 
governmental organizations. 

Significant Audit Adjustments 

For purposes of this letter, professional standards define an audit adjustment as a proposed 
correction of the financial statements that, in our judgment, may not have been detected except 
through auditing procedures. An audit adjustment mayor may not indicate matters that could 
have a significant effect on the Town's financial reporting process (that is, cause future financial 
statements to be materially misstated). Given the modified cash basis of accounting employed 
by the Town as a governmental entity, several significant audit adjustments were proposed to 
management to adjust the financial reports to the accrual basis of accounting. The following 
adjustments as provided to management, in our judgment, indicate matters that could have a 
significant effect upon the Town's financial reporting: 

an adjustment to reclassify petty cash fund in the general ledger $ -0­
an adjustment to record additional interest on certificates of deposits $ 1,717.44 
an adjustment to correct duplicate invoices entered into QuickBooks $ (4,031.66) 
an adjustment to accrue additional workers comp insurance premium $ (897.00) 
ad adjustment to record depreciation expense and asset disposals $(122,569.00) 
an adjustment to record additional payables and accrued expenses $ (4,651. 50) 
an adjustment to reconcile accrued payroll per year-end cut-off $ (6,406.22) 
an adjustment to reconcile accrued payroll per year-end balance $ (3,440.75) 
an adjustment to reconcile deferred revenue and sponsorships $ (7,700.00) 
an adjustment to reconcile restricted net assets for fiscal year $ -0­
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cumulative to decrease in net assets by 
$ were noted audit. 

Disagreements Management 

Our professional define a with management as a whether or not 
resolved to our concerning a accounting, or auditing matter that 
could be significant to financial statements or auditors' report. We are pleased that no 
disagreements or difficulties with arose during our 

Accountants 

In some cases, other accountants 
matters. a consultation application of an 

audited financial statements or a determination the type of 
expressed upon our standards require 
communicate with us to ensure that all relevant are communicated. 

were no such or communications with other accountants. 

Discussions Auditors 

accounting and audit matters with our 
or auditing These '-'"0'-'U"", 

relationship and our were not a our retention as 
independent auditors. Additionally, our to perform audit of the Town's 
financial statements was not conditioned upon our willingness to allow certain accounting 
treatments that are not accordance with accepted accounting 

Audit Resolution 

were given access to accounting records supporting were 
adequate information explanations that were nelce~;san audit. Management 
and staff of the fully cooperated and no material matters or 
disagreements were unresolved by the issuance of the statements.HWtH'vlUl 

Other Matters 

our consent. 

********************* 
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to us the Clerk Deputy 
future. Should need additional 

to contact us at your 

tmly, 

14;( c{ afllMit114 
& Wolcott, 


